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"Voodoo mathematics" of the Vavasseur fraud 
The following example illustrates why the financial mathematics of Vavasseur could not possibly work. The chart presents 
the annual rates of return for alternative investments and inflation for the period 1998-2002. As is evident, the highest rate of 
return during this period was 29.79 percent for small public company stocks. 
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Terrence Lee Dowdell, considered the mastermind 
of the Vavasseur scheme, pled guilty to securities fraud 
and Wire-fraud, and was sentenced on July 21, 2004, 
to a 15 -year prison term. 

Shinder Singh Gangar and Allen White, partners 
in Dobb White & Co., were convicted in the United 
Kingdom of conspiracy to defraud and conspiracy to 
corrupt, and were each sentenced on February 22, 
2008, to a seven-and-a-half-year prison term. 

The collective efforts of the SEC, U.S. Federal Bu­
reau ofInvestigation, receiver and forensic accountant 
resulted in the recovery of approximately $38 million 
in stolen funds. Based on the review of the submitted 
and allowed claims, the Vavasseur investors partici­
pating in the distribution will receive approximately 
68 percent of their original principal investment. The 
receivership is currently in the process of making the 
final distribution to investors. D 
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